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Cabnet to be fourth ACE Market Iisting this year

BY ESTHER LEE

ome May 22, Cabnet Holdings Bhd,

which provides building manage-

ment solutions and IT services, is

slated to be the fourth ACE Market

debutant on Bursa Malaysia this year,

Its main customers are building

contractors that have been engaged to carry out

building or construction works. Cabnet provides

structured cabling works and extra-low voltage
(ELV) systems to these customers.

At its initial public offering price of 56 sen,
the company, which is raising RM11.76 mil-
lion through its public fl ion, would have
a market capitalisation of RM72.8 million upon
its debut. The bulk of the proceeds, amounting
to RM5.3 million, will go towards purchasing
equipment for projects, while RM500,000 will
be used as research and development expend-
iture. Another RM3 million is slated for repay-
ment of bank borrowings and the remaining
RM3 million all d for listing exp

Johor-centric Cabnet, which is managed by
two of its three co-founders — CEO Tay Hong
Sing and deputy CEO Tan Boon Siang —
looking to widen its geographical presence,
introduce new software to strenglhen ns ELV

and offer vid
in collaboration with its Chinese pll'mﬂ‘

According to the prospectus, Cabnet be-
lieves the prospects of the electrical services,
ICT and construction services are expected
to remain positive. It plans to further streng-
then its presence in the Iskandar region and
pursue opportuniti ide Johor t
its reach.

“Many of Cabnet’s major projects were com-
pleted in Johor and hence a substantial por-
tion of the group’s revenue was derived from
Johor as well. Besides pursuing opportunities
in the residential property and infrastructure
segments, the group intends to leverage its
track record and market reputation to further
tap into the gmthh in the mmmemal pm-
pertyand industrial
segments [such as yublx- hnlms]. Publicinvest
Research writes ina note.

Cabnet also plans to bid for more projects like
data centres and seaports as well as projects in
the oil and gas sector.

he company
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ing ghits p hipwith Nel

Posa Technologies (HK) Ltd Posa)wh by it
will assist and support NetPosa in customising
its products for the Malaysian market.

NetPosa Technologies Ltd, ﬂw hnldm; com-
pany of NetPosa, is P
solutions and h hl;h-thtywdaowpmdm

According to the prospectus, NetPosa's video
monitoring solutions also give users analytical
clpnbihtia hr the security systems lmulled in

These are targeted at town-
-hnw,dutrkuand at the state level an area Cab-

e wid,

ulll,. vid-

net may be looking to tap into for the local market.

Its outstanding order book stands at
RM33.7 million, more than 70% of which is ex-
pected to be completed this year.

Over the last three financial years, Cabnet's
revenue and net profit have been growing steadily.
Revenue increased 49% from RM34.1 million in
FY2014 to RM50.8 million in FY2016. Meanwhile,
net profit grew 56.1% to RM6.4 million in Y2016
from RM4.1 million in FY2014.

“We expect it to maintain its growth trajec-

tory, projecting a sales CAGR (compound annual
growth rate) of 6.5% year on year over the next
three years. This, we assume, will be driven by its
collaboration with NetPosa and plans to bid for
projects within and outside Johor. Despite high-
er revenue projections,we expect lower reported
profits in FY17 due to the expiry of its pioneer
status in August 2017 and one-off listing expens-
es of RM3 million. Thereafter, we expect growth
to resume, with higher margins from increased
ELV systems and structured cabling works con-

el "

ib "TA ysinanote.
The research house has a 63 sen per share
target price for Canet,based on a price-eamings
ratio of 10 times and FY2018 forecast earnings per
share of 5.6 sen while Publicinvest Research's 62
sen per share is pegged to 11 times PE multiple,
based on its FY2018 forecast earnings per share
of 5.6 sen.
Tay and Tan will continue to own 50.2% of the
company’s shares post-1PO, with another 20%
held by NetPosa. a




